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Australian Non-CBD

Australian CBD

&
g
Australian NorCBD vacancy remains lower than that of the CBD
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Net Australian CBD and Ne@BD Vacancy Attributiog Six Months to July 2015

600 I
@ AustralianCBD @ Australian NOBD
400 (B oo

200 S

0%

Vacancy Jan 2015 Office Supply Withdrawals Net Tenant Demand Vacancy July 2015

Australian CBD vacancy decreased due to demand, while-8BD
vacancy decreased mainly due to withdrawals
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The three markets with the highest vacancy are all capital cities

Australian Office Vacancy
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Three of the four markets with the largest vacancy decreases were in NSW
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CBD

Vacancy Changdanuary2015 and July 2015
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Melbourne CBD

Perth CBD was the only capital city to record an increase in vacancy




Net CBD Demand Six Months toJanuary 201%nd July2015
80,000

Historical Average ® 6 months to Jan 15 ® 6 months to Jul 15
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Melbourne CBD Sydney CBD Canberra Adelaide CBD Brisbane CBD Perth CBD

Melbourne CBD and Sydney CBD demand in the six months to July\#@d5more than
& double their historical averages
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Net CBD Supply v Demand (% of stogi§ix Months to July 2015
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Perth CBD recorded both the highest supply rate and the lowest demand rate
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CBD Vacancy RatgPrime vs Secondarg July 2015
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All capital cities recorded higher vacancy in secondary stock over prime stock
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CBD Sublease Vacangyanuary 2015 and July 2015

60,000 35%

Historical Average mJan-15 m Jul-15
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m

o 30,000 A
)
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Sydney CBD Adelaide CBD Canberra Brisbane CBD  Melbourne CBD Perth CBD

Brisbane CBD and Perth CBD recorded sublease vacancy more than double their historic:
= averages
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Sydney CBD & Melbourne CBD
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Melbourne maintain their upward trajectory

Sydney CBD & Melbourne CBB—Brisbane CBD & Perth CBD

Perth and Brisbane demand continue their downward spiral, whilst Sydney and
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Brisbane CBD v Perth CBD v Sydé8p v Melbourne CBBublease Vacancy: January 200Qtdy2015
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sublease vacancy remains low in stark contrast to
Brisbane CBD & Perth CBD
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CBD Net Supply: Six Months to July 2015
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Only Brisbane CBD recorded negative net supply over the period
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Future Supply of CBD markets2015 to 2017

400,000

350,000 -
300,000 -
250,000 -

% 200,000 -
150,000
100,000

50,000 -

Sydney CBD Brisbane CBD Perth CBD Melbourne Adelaide CBD Canberra
CBD

% ofCurrentSock 7.9% 9.0% 8.5% 2.7% 3.7% 0.3%

Pre-Commitment 52.9% 53.9% 65.7% 21.5% 42.8% 18.4%

Over the next six months, almost half a million sgm of new stock will be supplied to the
Australian CBD market
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Non-CBD Demand Six months to July 2015

m Historical Average mJul-15
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Three of the four best performing Ne@BD markets by net absorption were in NSW
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Sydney CBIQ Direct v Sublease Vacancy Rateduly1990 toJuly2015
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Sydney CBD total vacancy continues to decline fortthied consecutive period

Jul-15




Sydney CBD Demand Rate v Vacancy Rataly 19900 July2015
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Sydney CBD vacancy fdlle to an increasen demand
in the six months taJuly2015
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Sydney CBD Demand Rate v Vacancy Ratie Interest Rate Cutg July 199to July2015
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Sydney CBD 12 month WithdrawaisJuly1990 toJuly2015
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For the second consecutive year Sydney CBD
recorded below average withdrawals
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Net Sydney CBD Vacancy AttributiqrSix Months to July 2015
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Sydney CBD Vacancy by Gragd#éanuary 201%and July2015
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C grade in SydnegBDwas the only segment to record an increasevacancy
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Sydney CBDlet Tenant Demand > 1,000sqgSix Months to July2015
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Projection Historical Average

mmm Supply Additions
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Major Projects

2015 Q3 Tower 2, International Towers Sydre§7,500sgm

2015 Q3 5 Matrtin Place 33
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2016 Q1 Tower 3, International Towers Sydrgey8,000sgm
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Sydney NorCBD Marketg;, Total Vacancy, January 201%o0 July2015
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Sydney CBD Chatswood Parramatta North Sydney North Ryde Crows Nest/St
Leonards

Parramatta was the only NSW market reported in this period to record a vacancy
increase
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Sydney NorRCBD Markets; Six Month Demand RatesJanuary 201%&nd July2015
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Demand rate was strongest iNorth Rydeover the last six months tduly2015
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SydneyNon-CBDNet Tenant Demand 500sgm¢ Six Months to July 2015
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Office Capital Twelve Month Growth Expectations Index
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Source: ANZ/Property Council Survey

NSW \VICand SA werdhe only states torecordpositive sentiment toward office capital
growth expectations
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Unlet BackKfill(i.e. existing stock): 2015 to 202(bydney CBD
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A Unlet Backfil| Circa 278,0008F 4.6 years suppl@ 60,000n#/p.a. (88% unlet) ‘
A Represents 5.6% of the existing stock LPCE
A Equ 278smaller floors or 139argerfloors

australia




New Developments: 2015 to 20206ydney CBD
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A Totalnew supply =Circa 440,00@n2 or 8.87%o0f the existing stock
A Circa remaining (unlet) space 185,006 a8.1years supply @0,000n%/p.a. H
A Remaining (unlet) space = 3.70% of the existing stock LPC-

A Remaining (unlet) spaceqv. to 184smallerfloors or 92larger floors australia




CombinedUnlet Backfill and Remaining (Unlet) Space In
New Developments, 2015 to 2020Sydney CBD
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Potential Residential Conversion (Withdrawals), Sydney
CBD 2016 to 2018
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A Potential withdrawals for residential total circa 155,000sgm L
A The greater majority of these developments are B, C and D Grade stock LPCH
australia




Breakdown by Sectog Net Absorption, 12 months to July
2015, Sydney CBD

Technology: Banking and Finance:

(995 15.76%
Defenceand Security:
1.5%
Education:
8.64%
Professional
Services40.19% Government
3.63%
Healthcare
4.22%

A Net Absorption 12 months to July 2015 = 114,684 m2

-
A Net Absorption¢ 6 months to July 2015 60,405 m2 LPCH
australia




