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HY15 RESULTS ï HIGHLIGHTS 

1 The net profit after tax for the Consolidated Group was $1.9m.  The Consolidated Group includes the 

Folkestone West Ryde Development Fund (ñFundò) even though Folkestone only owns 50% of the units 

in the Fund.  The Consolidated Groupôs net profit after tax includes a net loss of $0.1m from the Fund 

relating to acquisition and Fund establishment costs.  50% of the loss from the Fund ($0.05m) is 

attributable to the other unitholders in the Fund. Therefore, Folkestoneôs net profit after tax is $2.0m after 

adjusting for 50% of the Fund loss. 

2 As at 18 February 2015 

Å Net profit after tax of $2.0m1, up 23% on 1st half FY14  

Å Funds under management to $870 million2 

Å Secured a strategic holding in Folkestone Education Trust 

Å Folkestone Social Infrastructure Trust unitholders approved 

merger with Folkestone Education Trust 

Å Launched one unlisted real estate fund 

Å Completed development of Stage 1 of Millers Junction and 

entered into JV for Stage 2 

Å Expanded its residential land exposure in Melbourne 

Å Entered into JV to option a key mixed-use development site in 

north-west Sydney 

Å Successfully raised $42m from a Placement and Entitlement 

offer 

 

Thales Building, Folkestone Real Estate Income Fund at Sydney Olympic Park 
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HY15 RESULTS ï PERFORMANCE 

ñThe strong result in the HY15 reflects the continued focus  

on delivering on our strategy to provide real estate wealth solutionsò 
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HY15 RESULTS ï FINANCIALS 

1 The net profit after tax for the Consolidated Group was $1.9m.  The Consolidated Group includes the Folkestone West Ryde Development Fund (ñFundò) even though Folkestone only owns 50% 

of the units in the Fund.  The Consolidated Groupôs net profit after tax includes a net loss of $0.1m from the Fund relating to acquisition and Fund establishment costs.  50% of the loss from the 

Fund ($0.05m) is attributable to the other unitholders in the Fund. Therefore, Folkestoneôs net profit after tax is $2.0m after adjusting for 50% of the Fund loss. 

$ô000s 
DEC  

2014 

DEC  

2013 

DEC 

2012 

DEC 

2011 

DEC 

2010 

Profit/(Loss) From Continuing Operations Before Income 

Tax Benefit/(Expense) 
1,531 1,171 177 756 (10,173) 

Income Tax Benefit/(Expense) 379 74 (144) - - 

Profit/(Loss) from Discontinuing Operations - - - (45) 14 

Profit/(Loss) Attributable to Non-controlling Interests (49) (351) - - (1) 

Profit/(Loss) Attributed to Member of the Parent Entity 1,959 1,596 33 711 (10,160) 

Basic Earnings Per Ordinary Share (Cents) 0.40 0.40 0.01 0.19 (10.9) 

Net Asset Value (NAV) (Cents) 16.4 14.0 12.2 12.4 16.8 

Net Tangible Asset (NTA) (Cents) 14.5 11.4 8.8 12.1 16.8 

ASX Closing Price at 31 December (Cents) 21.0 18.5 12.0 8.0 12.0 
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HY15 RESULTS ï PROFIT & LOSS 

$ô000s 
31 DEC 

2014 

31 DEC  

2013 
VARIANCE KEY ITEMS AT 31 DEC 2014 

Operating Revenue 38,121 4,452 33,669 

Funds Management revenue $3.1m comprising management fees ($2.5m), 

acquisition fees ($0.1m), other fees and cost recoveries ($0.5m). 

Development revenue from sale of Stage 1 and Aldi land at Millers Junction 

project ($33.6m). FET trust distributions ($1.1m). Interest income ($0.3m). 

Share of Net Gain of  

Joint Ventures 
859 215 644 FLKôs share of development profits from Potters Grove, Officer. 

Changes in Finished Goods & 

Work in Progress 
823 - 823 

Reversal of prior period impairment charge on Stage 2 at Millers Junction 

project. 

Development Expenses (33,947) - (33,947) COGS expense from sale of Stage 1 and Aldi land at Millers Junction project. 

Employee Expenses (3,556) (2,270) (1,286) 

Other Expenses (769) (1,226) 457 
Includes administration expenses ($0.5m), depreciation and amortisation 

and rent. 

Profit Before Tax 1,531 1,171 360 

Income Tax Credit 379 74 305 

Profit After Tax 1,910 1,245 665 

Net Profit After Tax for the Year 

Attributable to: 

- Owners of the Company 

- Non-controlling Interests 

 

 

1,959 

(49) 

 

 

1,596 

(351) 

 

 

363 

302 

 

 

 

50% of Folkestone West Ryde Development Fund not owned by FLK. 
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HY15 RESULTS ï BALANCE SHEET 

$ô000s 
31 DEC 

2014 

30 JUN 

 2014 
VARIANCE KEY ITEMS  AT 31 DEC 2014 

Total Current Assets 48,398 76,318 (27,920) 
Reduction in development inventory from $38.2m (June 14) to $11.4m (Dec 

14) as a result of the sale of Stage 1 & Aldi land at Millers Junction project.  

Total Non-Current Assets 106,670 40,146 66,524 

Includes the value of FLKôs holding in Folkestone Education Trust ($61.8m), 

100% of the West Ryde Development Fund ($16.1m) which was acquired 

during FY141, Truganina Development Fund ($8.9m)2 and the Potters Grove 

project ($2.1m at Dec 14, $3.4m at Jun 14). 

Total Assets 155,068 116,464 38,604 

Total Current Liabilities (6,047) (32,938) (26,891) 

Includes Millers Junction debt facility ($4m). Movement from 30 June 2014 

as a result of the pay down of Millers Junction debt facility following sale of 

Stage 1 development & Aldi land. 

Total Non-Current Liabilities (20,312) (251) (20,061) 
Includes $20m debt facility secured from ANZ Bank to assist with acquisition 

of FET Units. 

Total Liabilities (26,359) (33,189) 6,830 

Net Assets 128,709 83,275 45,434 

Net Assets Attributable to: 

- Owners of the Company 

- Non-controlling Interests 

 

120,434 

8,275 

 

74,951 

8,324 

 

   45,483 

(49) 

 

 

50% of Folkestone West Ryde Development Fund not owned by FLK. 

1 The Consolidated Group includes the Folkestone West Ryde Development Fund (ñFundò) even though Folkestone only owns 50% of the units in the Fund. 
2 Folkestone is in the process of raising third-party capital for the Folkestone Truganina Development Fund and will long-term co-invest $3.65m (20% of the Fund). 

ñFolkestoneôs strong balance sheet provides it with significant 

capacity to continue to execute on its strategyò 
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EQUITY RAISING ï DECEMBER 2014 

Å Completed a $42m equity raising in December 2014 

Å Equity raising comprised a: 

Å placement to existing and new institutional investors of $15.8m 

Å 1 for 4 non-renounceable entitlement offer of $26.2m 

Å Issue price of 20.0 cents per New Share ï FLK shares closed at 

21.0 cents at 31 December 2014 

Å Funds have been applied to: 

Å increase FLKôs strategic holding in Folkestone Education Trust 

(FET) 

Å fund new development opportunities for both its balance sheet and 

to expand its funds management platform 

Å Strong support from existing shareholders and a number of new 

institutional investors 

Baldivis Early Learning Centre, Folkestone Education Trust 
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BUSINESS STREAMS 

1 As at 17 February 2015 

On balance sheet activities focus on value-add  

and opportunistic (development) investments 

Market capitalisation of $184 million1 

 

 

AN ASX LISTED REAL ESTATE FUND MANAGER AND DEVELOPER  

PROVIDING REAL ESTATE WEALTH SOLUTIONS FOR  

PRIVATE CLIENTS AND SELECT INSTITUTIONS 

Social 

Infrastructure 

Residential 

Office 

Retail 

Income,  

Value-add  

&  

Development 

Funds 

Fees 

Acquisition 

Management 

Performance 

Listed  &  

Unlisted  

Funds 

A-REIT  

Securities  

Fund 

Debt Fund 

Funds 

Management 

Direct 

óBalance Sheetô 

Value-add  

& 

Development 

Returns & Fees 

Dev Profits 

Pref  Equity Interest Income 

Development Mgt Fees 

Underwriting  

Funds 

Direct 

óBalance Sheetô 

Social 

Infrastructure 

Residential 

Office 

Retail 

Offers listed and unlisted real estate funds to  

private clients and select institutional investors 

$870 million in funds under management1 
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FOLKESTONEôS ASSETS & FUNDS UNDER MANAGEMENT 

FUNDS UNDER MANAGEMENT - $870M  

17 February 2015 

BALANCE SHEET ASSETS - $155M 

31 December 2014 
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FOLKESTONE  

FUNDS MANAGEMENT 

LISTED TRUSTS 
Folkestone Education Trust 

 

PRIVATE FUNDS 
Altona North 

CIB 

Oxley 

Sydney Olympic Park 

Truganina 

West Ryde 

Wollongong 

 

A-REIT SECURITIES FUNDS 
Folkestone Maxim A-REIT Securities Fund 

 

REAL ESTATE DEBT FUNDS 
Folkestone Maxim Income Fund 

Corporate Square, Folkestone  Real Estate Income Fund at Wollongong 
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Å A menu of real estate funds across: 

Å public (listed) and private (unlisted) markets, debt 

and equity to meet the various risk/return 

requirements of our clients 

Å sectors - office, retail, residential and social 

infrastructure 

Å private clients and select institutions 

FUNDS MANAGEMENT 

$870 MILLION IN FUM AND 7,161 INVESTORS1 

Private  

Markets 

Equity (Private Funds) 

Income Funds 
Å Altona North 

Å CIB 

Å Oxley 

Å Sydney Olympic Park 

Å Wollongong 

 

Development Funds 
Å West Ryde 

Å Truganina 

 

Debt 

High Yield Debt Fund 
Å Folkestone Maxim Income Fund 

Public  

Markets 

Equity (Listed) 

Listed A-REITs 
Å Folkestone Education Trust  

(ASX: FET) 

A-REIT Securities Funds 
Å Folkestone Maxim A-REIT 

Securities Fund 

1 As at 17 February 2015  and includes Folkestone and all its funds. 


