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A Specialist Funds Manager And Developer  

Providing Real Estate Wealth Solutions 

 

Real Estate 

Opportunities in the 

Future 
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FOLKESTONE BUSINESS STREAMS 

1 As at 30 June 2015 

On balance sheet activities focus on value-add  

and opportunistic (development) investments 

Market capitalisation of $155 million1 

AN ASX LISTED REAL ESTATE FUND MANAGER AND DEVELOPER  

PROVIDING REAL ESTATE WEALTH SOLUTIONS FOR  

PRIVATE CLIENTS AND SELECT INSTITUTIONS 
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Offers listed and unlisted real estate funds to  

private clients and select institutional investors 

$917 million in funds under management1 
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GLOBAL TRENDS IMPACTING AUSTRALIA 

Trend Three ï Service Sector 

Trend Two ï Technology  Trend One ï Population 

Trend Four ï Globalisation  
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TREND ONE ï POPULATION  

ÅAustraliaôs population projected to grow by 65% 

by 2055 

Å Composition of growth to 20551 expected to vary 

Å number of children (less than 15 years) increase by 

45.0% to more than 6 million 

Å prime working age (15 to 64 years) increase by 

44.0% to 21.6 million 

Å people aged 65 to 84 to more than double to 7.1 

million - just under 18% of the population, compared 

with 13% in 2014-15 

Å people aged over 85 to increase to 2 million ï 5% of 

the population, up from 2% now 

Å ratio of working aged persons supporting persons 

aged 65 and over is expected to decline from 4.5 to 

2.7 

Australian Population Growth:  

1974-75 to 2054-55 

G20 Population Changes: 2010 - 205 

1. Intergenerational Report, Australian Government, 2015 
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45 YEARS HENCE 

By 2060 Melbourne And Sydney Will Be 

The Same Size That Chicago Is Today 

Source: MacroPlan Dimasi  
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TREND ONE ï POPULATION 

Opportunities for Real Estate 

Å Cities need to redefine themselves 

Å the past - city borders forced outwards driven by influx of people 

and large blocks of land, large houses and back yards  

Å the future - smaller blocks and houses creating more affordable 

housing, gentrification of inner and middle ring suburbs, growth of 

inner-city apartment living driven by accessibility, affordability, 

smaller household sizes, retirees downsizing and growth of 

student market and medium density, transport orientated 

development 

Å Regional cities will grow 

Å centres close to major cities will prosper as feeder suburbs - 

Geelong, Bendigo, Wollongong, Newcastle and Gold Coast 

Å Non-core real estate becomes core 

Å growth in social infrastructure assets ï childcare, medical, health 

and seniors living 

Å seniors living will stretch from manufactured housing, ILUôs to 

aged care ï many of these will be integrated offering aging in 

place 
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TREND TWO - TECHNOLOGY 

Source: We Are Social. 

Å Technology is transforming the world 

Å the way we live, work and communicate 

Å create an interconnected global ñvillageò  

Å Australiaôs are up there are major users of technology 

Å 51% of the population used a PC to research a product 

Å 51% of the population used a PCA to buy on-line 

Å 20% of the population used a mobile phone to research a 

product 

Å 15% of the population used a mobile phone to buy on-line 

Å Digital trade (domestic commerce and international trade 

conducted on the internet) having far reaching effects on 

global economies  

Å Technology is  

Å lowering barriers to market entry for small and medium size 

enterprises (SMEôs) 

Å increasing production efficiency. i,e in the services sector, the 

way ideas are recorded, developed and replicated 

Å increasing levels of employment in the services sector 
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Activity Workplace ï Macquarie Bank, Sydney 

Source: Inc. 

Opportunities for Real Estate 

Å Impact on Cities 

Å social networks will help to determine where and how people will 

want to live, work and recreate 

Å  Impact on Retail Centres & Warehouses 

Å major structural change in retail as a result of changing 

consumer preferences and consumer spending 

Å growing opportunities in warehouse sector as logistics/ 

distribution critical for the success of e-commerce 

Å Impact on Office Buildings  

Å smart buildings -  integration of building, technology, and energy 

systems 

Å reduces energy use, optimises how space is used and 

minimises environmental impact of buildings 

Å activity based workplaces (ABWôs) 

Å wireless technology allows computer and internet 

accessibility across an entire building and staff have a 

locker/laptop with softphone technology, access different 

work areas rather working from a permanent desk 

Å Impact on Real Estate Businesses 

Å fundamental change in sales/transactions through internet 

Å raising capital - crowdfunding 

On-Line Shopping 

TREND TWO - TECHNOLOGY 

http://www.google.com.au/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRxqFQoTCN3v8MyQ4ccCFaHlpgodUc8O_Q&url=http://expertbeacon.com/how-add-ecommerce-or-online-store-your-business-s-website/&psig=AFQjCNHgg_nByq3H3Ndo-RIdzUmDPfqsug&ust=1441584861933143
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TREND THREE ï GROWING SERVICE SECTOR 

Å Increasing digital trade generates demand for 

service sector specialisation and centralisation 

Å Three largest employment hotspots are 

Å healthcare & social assistance 

Å professional, scientific and technical services 

Å education & training 

Å Three industries in decline 

Å manufacturing  

Å ag, forestry and fishing 

Å info media and telcos 

Å Australia has huge opportunity to export 

services to Asia 

Å PWC estimate (see graph left) that the export of 

services value-added to Asia could grow to more 

than $160bn by 2030   

Å this would result in these services exports supporting 

an estimated 732,000 Australian jobs by 2020 and 

more than a million from 2030, compared to 661,000 

in 2013 
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Projected Australia Export of Services Value-added to Asia: 

2013 - 2030+ 

Source: ABS 
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Opportunities for Real Estate 

Å Creates different spatial outcomes to employment in the 

traditional employment sectors 

Å more smaller businesses, contractors and ambiguous 

locational needs.  For example ógamingô software development 

includes locational agglomeration for creative aspects but 

locational dispersion for coders 

Å Service industry transformation with new locational 

drivers 

Å for example óHome Hospitalô in Perth is located in an industrial 

area, not proximate to an acute hospital 

Å Growth in health, tourism and education sectors to 

continue  

Å location away from CBD, in clusters around nodes within cities 

and key regional areas 

Å examples include: medical and educational precinct in 

Parkville ï Melbourne and the technology, pharmaceutical and 

education precinct in Macquarie Park in Sydney 

TREND THREE ï GROWING SERVICE SECTOR 
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TREND FOUR ï GLOBALISATION 

Å Capital is flowing across borders in search of real 

estate opportunities 

Å Real estate adage ï ólocation, location, locationô still 

applies but now Sydney vs. London vs. Singapore 

vs. New York 

Å Driven by 

Å investors wanting access to a wider universe of 

investment opportunities 

Å investors searching out different risk/return profiles 

across global markets 

Å growth in global listed REIT markets ï accessibility and 

transaction costs significantly reduced 

Å growth in SWFôs (GIC, ADIA, Future Fund) and ómegaô 

pension funds (Calpers, Canadian Pension Plan) 
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TREND FOUR ï GLOBALISATION 

Domestic vs. Foreign Investment Activity in 

Non-Residential Real Estate: 2012 - 2015  

Opportunities for Real Estate 

Å Australia will continue to be key destination 

Å foreign investors will continue to focus on eastern 

seaboard ï Sydney, Melbourne and Brisbane 

markets 

Å residential market continuing to become 

segmented with certain developers in certain 

locations relying on foreign buyers 

Å Chinese developers and insurance groups 

becoming more active in Australian market 

Å Foreign buyers have cost of capital advantage  

Å is this cyclical or structural?   

Å UK in the 70ôs, Japanese in the 80ôs had cost of 

capital advantage when it came to non-residential 

real estate but it didnôt last 

Å Opportunities for local developers and 

investors to partner with foreign investors 

 

Source: DTZ 


